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The action of the steel stocks in|
the last three or four months, and|
especially of their leader, has seemed |
steadily to reflect the approach of |
peace. And their action throughout |
the war has seemed to reflect the |
illea that their enormous earnings |
would be not merely short-lived but
dearly paid for in post-bellum de-|
pression, If would be hard ather- |
wise to explain why, for example
the stock of the largest industrialin |
the world, after sixteen years of |
highly successful management, could
sell no higher than about 136 when it
was earning 30 to 40 per cent, any-
way you choose to figure it, and was |
paying 17 per cent. For the larger

part of the war it has sold but little | 32,00, The total of loans, discnums!

nbove par. After the culmination ufl
the bear market last December, when !
it went helow 80, it recovered to
only "113 last April and then de-|
clined apain to below 87. There was |
then a distinct change in the outlook, |
an enormous accession of orders from

United States government deposits to-
talled $289,718,000, compared with
$474 381,000 a wee kago.

In its statement for the week ending

| November % the Federal Reserve Bank|

| of New York showed a total of bhills

{this government and the prospects!
uf a prolonged struggle, But thel
rise which followed only carried the!
stoek to 116, and since its course
coursge has been generally downward. |
All this has been pretty much true|
uf the other steel stocks and of many
cther war ztocks.

Many of ovur bankers tell of the
enormous  opportunities for trade
vhich await the coming of peace.
Bint their faith is not reflected in the |
stock market. To gain this trade
would require at least a year orl
more of highly intensified shipbuild- |
ing, a large capital investment there-:
i, a large consumption of stee! fori
this and correlative purposes, very!
considerable improvements and ex-
penditures upen the railways and a |
large use of banking credits tof
linance the extension of our trade |
ubroad. All this forms a most pleas- |
ing prospect. But as peace seems {5
come neaver the cold judgment of the
stock market is, apparently, that all
this possible development will be
slow or else that it will not balance |
the general decline in prices and in |
business which so many predict. Tt/
is true that there has been in Eng-
land. and probably in Germany also,
a considerable exparsion of steel ca-
peeity, which, added to a very great
expansion in the United States,

might readily spell over-production
it the demand for steel were nof
heavy. But this is equally true in

other lines of industry. Copper pro-
duection ig at a high peak and so is
that of other fundamentals.

Tt would seem that a great deal
will depend upon the demand for
food supplies. [If this is strong busi-
ress will natuvally follow. There is
a4 considerable surplus of wheat in
Australia and elsewhere. But there

discounted and lzllnught of 3754,555,951,
dgainst §722,075,142 a week ago,

Banl Acceptances.

The bank accept-

ance market yesterday was without
feature, with rates unchanged.
Thirty Sixty Ninety

Spot de- dayx. days. daye,

livery: Per cent,Per cent. Per cent,
Lligible

member

banks ... 4g@d4 d3g@dl, 4da@ds
Eligible

non-mem-

ber banks.43g@4 4 @45 dlo@435
Ineligible

bank bills.5/2@56 5/2@5 5/%@6

For delivery within thirty days:

Per cent.
Eligible member bankg......... 45
Eligible non-member banks... .. 48g
Inelizible bank bills........ .. 6

Disconnt Rates.—The following table
gives the current rates of the twelve

Federal Reserve banks on commercial
paper for all periods up to ninety days:
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Boston i % B
New York ..., 4 43
Philadelphia ... 4 424
Cleveland ... .. 44 33!
Richmond .. 43, 5
Atlanta .o000 4 434
Chicago ..... .4 g
St. Louis 4 34
Minneapolis . 4 5
Kansaz City ... 44 5lq
Dallas .co...0 4
2an Francisco.. 4
The Federal Reserve Bank of New

York has put in force the following
scliedule of rediscount rates which mp-

ply to bankers' acceptances: Maturities
up to 15 days, 4 per cent; 16 to GO
days, inclusive, 414 per cent; 61 to U0
days, incluaive, 43% pev cent.

Bank clearings—Bank clearings yes-
terday in New York were; Exchanges,
$719,852,487; balances, $71,293,808.

15 no surplus of meat or corn and
fodder. It will e nearly a vear from
now before the fields of Europe can
Le brought back ‘to a maximum state
of cultivation, even if then. There are
experis who declare that the highly
“fertilized soils of Europe have under-
gone a very distinet delerioration,
and that their product cannot be
brought back to the normal for some
time.
be n strong demand for goods
from these neutral countries which
have been more or less hlock-
aded and estopped from free pur-
chases by the war. The course of
business dnd prices after other wars,
and notably of our Civil War, does
not in any way forecast such gloomy
pussibilities as have been conjured by
the more pessimistically inclined.

The course of bank credit inflation
»oes merrily on, with no limit or sign
from the Federal Reserve Board or
the government that they purpose to
take any action to check it. Or shall

we say, effective action, for it is evi- |

dent that the varvious “warnings’
which have been offered have had
about the effect of o zephyr in May.

The Monthly Bulletin of the Na-
tional City Bank calls attention to
the fact that

“On June
1

21 the twelve Federal
s held bills discounted
want of S1.086,028.000 and
government sceurities to the amount
S066.00,  On October 25 these
Tisen  to $1,044,787,000
11,000, Their consolidated
il resorves agninst note and de-
“posit linbilities on June 21 was 61.7
por went and on October 25 it was

vERE

¢ ar

toms

ard 3§

106 per cent. The member banks
reporting to  the Federal Reserve
Hoard held $1,582.211,000 of govern-

nent scecurities on Fute 21 and $2-
A28 109 000 of such securities on Oc-
fober 25, Theiv loans and invest-
ments outside of war and govern-
ment Tinancing were 310,328,617,000
June 21 and $10,607,763,000 on
Oetober 25."

The Bulletin adds:

“This is inflation et a galloping
pace. The growth of loans means
more than one-time use of the new
purchesing power, for the payments
return to the banks as deposits in
uh.er aecounts and become purchas-
ing power to the new owners, and so
ure passed on indefinitely until some-
one checks on them to pay a debt.

attempt to use more purchasing

(U}

In the meantime there must '

Sub-Treasury. — The banks
| $3,204,088 fro mthe Sub-Treasu
| terday,

gained
ry yes-

! Silver—London, 4913d, unchanged;
! New York, 1013, unchangad; Mexican

dollurs, T73%e, unehanged,
' London Money Markel.—LONDON,
Nov

. 2-—Money rates rose to 4% per
cent. Discount rates were: Short and
three months’ bille; 313 per cent. Gold
premium at Lisbon waz 100,

German Bank Statement.—BERLIN,
1 0ct. 30 (via London),—Tle atatement
of the Impéria)l German Bank for the

week ending Oectober 23 shows the
i following changes, in marks:
wGold L.l s ASI T 25,000
Treasury notes., .., . Inc. 106,645,000
Notes ......... . Ine, 843,000
| Investments ... ..... Ine. 6,763,000
tCirculation ......... Ine. 341,689,000
COM: . evviness civnns Dee. 1,572,00.
Bills discounted ..., Dec. 276,804,000
+Advances ..., .. . Dec, 1,694,000
! Becuritiey - Dee. 2,323,000
Depopits .., .., \ Dec. 431,036,000
 Liabilities .......... Dec. 78494000
!Totul gold holdings, Dec.2,549,308,000

Dollar in Foreign Exchange

Under the stimulus of reports of
It]:e surrender of Turkey and
debacle of Austris-Hungary, rates on
i neutral countries showed a tendency to
lmove in favor of New York sll' last
Iweek, Because the reduction of the
fremium on neutral exchanges had al-
ready been to a large extent efected,
the weakness of the neutral exchanges
was not as great nas might otherwize
thave been expected under the pressure
| of the news of the seeming collapsa of
| Germany's sallies.

Gradual readjustment of rates has
cut the premium of neutral exchanges
to Trom 1 to 6 per cent. Only a few
months ago the discount of the dollar
| —and hence the premium of the neu-
{trals—was as great as 20 per cent.
| The view is commonly expressed in
weil informed banking circles that
lm‘ier the war the dollar will be at
premium in terms of money in neu-
1trnl countries. IFunds are expected to
{ flow hers from those countrics for the
|purpoue of securities, raw materiuls
and the whole miscellany of com-
| moditiea which will become available
jfor exnort after the sbnormal restric-
i tione of the war are lifted.
| Francs were filrm during the week,
lchinﬂy for sbntimental reasons. Rates
jon Ldndon, which are stabilized, re-
mained stoady.

If you calculate the cost of the dol-
lar in tarms of foreign money at Par
value—that is, if you were buying dol-
lars with pounds, marke or francs—its
| value ot the close of last week, as cor-
pared with a year ago, would be about
a8 follows:

~—Cost of one dollar—

Yesterday, Yearago
In English money ....$1.02 31.0&‘
In French money ..., 1.08 1.10
In Duteh money ..... .84 94
In Swisa money ,,.... .86 86
In Swedish money ,,. .80 81
In Russian money ... 3.8 3.10
In Itslian money .., 120 1.38
In Spanish money ... .85 B2

1
Closing rates yesterday, compared|
» with & week ago, follow: "
E:Conomzcs (Quoted dollars to the pound.) |
: Week
. ' Yeatercay, _ ago:
Sterling, demand ... .34.7553 $4.7545 |
Heea onons . Sterling, sixty ways ... 472% 472% |
er Sterling, cables ....... 4764 47655
R ¥ Sterling, ninety days... 471%2 4713% |
power, _1f unaccomnpenied by a cor- (Quoted units to the doliar) |
respot_':dmg- mcrenx_c of prodﬁctn‘e Francs, checks ........ BA7V4 5473
ShRRCYy) mests highers pricss; AnSyigst et e | BaB 5463 |
other words, inflation. There +Will Lire, checks . ......... 6.38%5 6352
be more of it when subscribers to Lire, cables e, 83415 5,34!/2!
the Fourth Loan borrow to make Swiss, checks ......... 5.0l 4.99 |
their payments. It is not pleasant Swiss, cables ......... 4.99 4.97
to wateh it, but we should watch it. {Quoted cents to the unit.)
We have not gone s far as Germany, Guilders, checks ...... 42 4235 |
but Germuny never travelled faster.” Guilders icables vi.nvas 4245 425% |
i ' *Rubles, cables ...... .13.00 13.00 |
" Spain, checks .........2045 20.85
M d Credit | Svesen nees 52850 2028 |
Sweden, checks ....... 5
Oney an I lt {Sweden :ables .......2B.60 29.45 i
| Denmark, cheeks ... ... 27.05 ggg
The statercent issued by the Clear-|Denmark, cables ...... 2725 .
i House  Agsociation  yeaterday ‘-\:01’“'25': checka .......27.40 g;?g I
showed a decreage in loans and dis- horwa}:" cables “""'2?'5',3 7
h g ; .| Argentina, checks .....45\% 4584 |
| counts of 545,963,000 during the 1m‘t|Argentinn cables ... 4614 as3; |
week, and nel deposits decreased 386,- | 1, 4ia rup;es. checks. . .35.60 387z |
India, rupees, cables. . .38.75 3594
and investments wus $4,724,372,000.! India, Tupees, cables,
Excres reserves increased 3$00,0002 Reserve Bank rate..3578 35.73

| *Nominal. .
i Below ia given the current e_xchange!
I value of foreign money in dollars and |
cents, together with the intrinsie gold |

parity, as caleulated by the United|
| States Mint: {
| Current |
i exchange Intrinzic |
| value, value.
{ Pounds, sterling ......$4.7546 $4.863¢ |
IFFanes .., .......oo00. Q17,8 0.19.3]

Gullders .............. 04635 0.40.2|
iR\lbIcs o S Il ¢ 7 0.51.2|
| Lire, c¢heeks .......... 0.13.33 0.19.3

Crowns (Denmark) . 028,05 026.8 |
! Crowns (Sweden) . 0.31.76 0.26.8

The above rates express the cost of
 forelpn money in terms of the Amer-
|ican dellar. You buy an Engligh pound
| sterling at, say, $4.7045. The intrinsic
| partiy is 34,8485 per pound. Thus you
| say either that pounds are at a dis-|
jcount or that dollars are at & premium, |
| which is owing to the fact that in Eng-
 land the demand for dollars with which !
‘to settle accounts in thia country is]|
i greater than the demnand in this coun-|
| try for pounds with which to settle ac-
|'¢ounts in England. !

‘Protective Tariff i
~ For After War Is .,_
Urged in Canada

All Elements in Dominion Unite

to Solve Reconstruction
Problems

(Special Correspondence of Ve Tribisied
| TORONTO, Nov. 2.—In Canada the
| problem of economic resdjustment af-
. ter the war is imminent. In some re-
| spects this country is alrveady feeling
| the af'srmath of its share in the strug-
| gle, which now seems to be hastening
to a triumphant conclusion, After
four years of fighting some 50,000 vet-
arans wao, througlh wounds, have been
rendered unfit, for fighting have re-
turned, and practicslly all of them
! must receive & place in the economic
! life of the nation.
{ Cmnaduw has accumulated a big war|
Edeht and it is recognized that e favor-
| able balance of trade must be main-
! tained after the war if it is to be car-
| ried without embarrassment, More than
|nine hundred Canadian manufacturers
 are engaped directly in war business,
A stable export husiness for a varied
list of Canadian products must he foz-
| tered if a period of commercial depres-
jsion is to be avoided. Some 300,000
| people emvloyved in munition work and
'elose to 400,000 soldiers must be pro-
vided with employment after the coun- |
try returns to & pesce busis, Indica-
tions are that only a small proportion
of these men will become identified
with the farming industry. Hence, our
factories and business houses musi
provide the means to support the ma-
jority. Canada has boen making mu-
nitions each year of the war valued at
| over 2500,000,000. This work must find
& substitute in peace business, I

a

The Economic Revelution
| Five years ngo the idea af Bympa-
| thetic codperation between capital and
!lnhm' was considersd uptopian, The
| intervening period has worked a vev-
olution. Capital is waking up to the
fact that dividends will depend on giv-
ing labor the status of partnerzhiy in
|buf.inuss. In not a few ecasez em-
ployers and employes are couferring

instaad of organizing sgainst esch
aother,
The nation 15 organizine. Unity,

| stability and coéperation are the watch-
| words. Such a movement was needed,
especialy in Canads, where there has
been race misunderstanding, distrust
| between the East and the West, be-
| tween the farmor and the manufset-
urer. The manufacturers invited the
representatives of Western agrieulture
to roundtable conferences. Both par-
ties are asking questions and giving
explanations in & frank way. The man-
ufacturers are with some measure of
success demonstrating to the {armers
the need of a moderate {arif for the
protection of nome industries, while
at the same time sssurances are Ziven
that such protestion will rot he Ax-
plolted by manufacturers. A better un-
deratanding exists between the hanks
and farmers, and luan facilities have in-
creased. In this relation misunder-

standings have been eliminated, now
that the farmers realize that bunks are
not identical in scope with mortgage

companies.
All Parties Get Together
In the tremendous economie efforts

{ Canada must make after the war all
{ parties recotnized that defeat would
| be met if & house is divided againat
l itaelf, A method had to be found to
unify the distinet organizations. Backed
by the Dominion government, threa as.
sociations have been organized whieh
should serve in no small measure to

ities combined 50,4 per cent,

Last week, 59.6.

Federal Reserve Banks

WASHINGTON, Nov. 2 —Discounts of Federal Reserve banks secured
by government war obligetions mounted $150,000,000 this week to $1,262,
804,000, mccording tc the Federal Reserve Board's weekly finaneial state-

Ratio of total reserves to net depoait and Federal Reserve note liabil-
Last week, 49.6.

Ratio of gold reserves to Feadern]l Reserve mnotes in aectual circulation
after setting aside 45 per cent againgt net deposit liabilities,

ment. The twelve banks’ condition at the close of business last night was
reported as follows-
RESOURCLS
b Ot 25, Oet. 18. |
Gold in vault and in transit...... PR $9383,833,000  $376,679,000
Gold settlement fund (F. B. B0ard)........ 449,248,000 416,676,000 ||
Gold with foreign agencies........o.oeesses 5,829,000 5,629,000 | |
|
Total gold held by banks..........es:s $828,910,000  $708,180,000
Gold with Federal Reserve mgentSs......... 1,148,859,000 154,808,000 |
Gold redomption fUNG. ... .. .esessersenresns 63,460,000 61,950,000
Total gold reserves. .......oeeeeeensess ;_2_052,229.000 $2,045,132,000 |
Legal tender notes, silver, ete....ovvriannnes 53,456,000 53,037,000 !
Total reserves.........viveivensnnnnnnn $2,052.220,000 $2,098,769,000 |/
Bills discounted: Secured by U. S. war ob- . |
ligationa .F 1,252,904,000  1,092,417,000 ||
All other . ... . .....coeviinnnnn, .. 493,043,000 453,747,000
Bills bought in open market...........cue. 377,072,000 St
. Totsl bilis on hand........ ereereeeeen.  $2,123,019,000 $1,044,787,000
United States government long term securities . 28,472,000 28,251,000 | |
United States governm't short term sacurities £8,750,000 322,060,000 ||
Al other earning assets... ......... ...... 35,000 24,000 ||
Total carning aseote... .. S, $2,241,276,000  $2,295,122,000
Uncollactad items........... e e eI R 684,315,000 858,923,000
Five por cont redempiion fund against Fed-
eral Reserve Bank notes............... 3,763,000 3,692,000
All other Tesourees. ............. o.... 17,075,000 16,872,000
Potal resources,........................ $5,052114,000 $5,270,785000
. LIABILITIES
L:'anT.:.l I O R s la oz et lh 783,60,000 79,190,000
SUrplus . ...ooviinnnnnnnensn. 1,134,000 1,134,000
Government deposits........veeesnssnesssss 248,397,000 78,218,000
Due to member banks—Resarve account.... 1,442,493,000  1.683,499,000
Collection items........... e A Viein 543,976,000 702,107,000
Other deposits, including for'n gov't credits. . 111,827,000 117,001,000
__Total gross deposits........ sereesnaae. $2,347,692,000 $2,589,825,000
Federal Reserve notes in actusal circulation. . 2,515,504,000 2,507,912,000
Federal Reserve Bank notes in circulation,
R e 63,338,000 58,859,000 ||
All other liabilities...,......,..0000eeson. 45,086,000 42,865,000 | |
Tatal! Habili¥ies .iuciaidiiiviehseice i‘5.05«2,‘1‘]4.““:! 55.2?0.735,“}0 ‘

60.6 per cent.

Federal Reserve Bank of New Yorkr

The weekly statement of the Federa]l Reserve Bank of New York, as of
November 2, compared with & week ago, follows:

! ning.
' ments of the past, all of the wealth

RESOURCES
Gold eoin and gold cartificates: November 2. October 26,
Gold in vaults and settlement fund...... 5 $374,189,241  $299,724,376
Gold with . R. pgent and in redemption
fund-—F, R, notes....cociuviinrnnnesin. 310,530,415 310,467,665
Geld with foreizn agenciea..,...... S 2,010,962 2010961
Total geld rTeserve,.............. AR ey $686,730,618 $612,203,003
Legal tender notes, silver certificates and
CLLEHE 2 T 43,393,807 43,516,818
Total rezerve ..,.. e TRt e T $730,124,426 $655,719,821
Rills discounted and bought: !
Fedizcounts and advances— Commercial
o A I T 11 7
Rediscounts and advances—U, S. obli- G ol
e e e 514,011,642
Acceptances BOUBNE. ..\ viiinennsrinnnyir., :1)293}#3:831 ﬁg’,ﬁ'ﬁ:
et Rl e s v s ettt $754,655.951  §722,073.142
Invertmentz:
United States bonds &nd notss....,....... 37,330,650 214,371,750
IPRERTH. u oo s Mo s e oo 937,339,660  $214,371,750 | |
Due from foreign banks....... .. R e 853,003 535,950 !
Total resOUTEEE ...voivrrrunnnnnnnrnns. << $1,522,873.030 $1.693,600,662
; LIABILITIES
Capita! ...... .... et L I sk $20,314,
Member banks’ Jeposits (net).............. 562,255';?; ?E%%g'gig
Non-member banks' dcposits (net)......... 5.9131361 ;:268‘812
Government deposlts ................. e 32,649,217 8 52';'253
Due to other Federal Reserve banks (net).. 48019425 1'33'0'750
Due to War Finance Corporation,........... 6,100,956 8767
I'ederal Reserve notes (net)...........,,.. 722,067 655 721'93?‘334
Federal Reserve Bank notes (net). ........ 205329’003 19.15:.03‘3
TForeign government accounts,..,..... 94,937 565 95'1?3'233 |
Other dinbilitiea i i e son 9.621.450 ?'352'555 |
soarlne B S PP 649,364 5—-';9:364 |
Total LABIBIEN +.ouvuuiinirennaienoiyy - $1A02873.000 1609600872 |.
Federal Resorve notes outstanding......... 813244300 313,244,300 ||
Againat which there s deposited with Feders.
Hasarve sgent:
Gold and lawful meney..........oo. 0., 285,627,065 285,627,085
Commerciel paper...... ey et e el 754,555,951 722,973,142

yesterday, with the changea from the

Loans, discounts, investments' .. . .

Reserve in Federal Reserve Bank, ..
Rescrve in depositories

*Net demand deposits ...
Net time depozits
Circulation
Excesz reserve

*United States deposits deducted

establish a stable nstional economic
unity. These are the Canadian Indue-
trial Reconstruction Association, the

New York Clearing House Banks

The uctusl conditien of the member bank

Cash in vaults of Federal Reserve member

Cash in vaunlts of atale banks and trust co’s.

» $389,719,000.

s, shown by the Clearing House
nreceding week, follows:

Changes, ||
Denr.$45,963,000
Dec. 6,080,000
Dee. 91,154,000
Dee.
Dec.
Dec,
Inc.

oo $4,724,372,000
3. 100,448,000
525,944,000

325,000 ||

601,000 ||
96,830,000 ||
1,673,000 |
Ine. 50,000 t
Dec. 78,696,580 [
Dec. 92,080,000 |

54,181,130
543,882,000

Canadian Exports Association and the
Advisory Council for Industrial and
Scientific Research,

The Canadian Industrial Reconstruc-
tion Association was organized last
March, with 8ir John Wiilison as its
executive head. Its functions are to
maintain industrial stability and to deal
with practical methods of reconstruc-
tion. Its work so far has been to
acquuint the manufactarers and farm-
ers of the country with problems and
to discusa problems and put in opera-
tion methods of solving them. The
association ia gathering detalled infor-

mation concerning manufactured ar-|

ticles and how raw materials can be
and must be assembled,

Stepy will be taken to bring em-
ployes and employers together that
strikea may be avoided and mutual
codperation mey be established. KEx-
aggerated and jealous individuslism
among manufacturers has been detri-
mental to business. Manufacturers of
allied products will be shown ways of
acting together to avold cut-throat
competition, through a sane division
of work. Practical results from the
work of the association are necessarily
in their initial stages. 'The associa-
tion is elaborating plans to utilize the
motion picture for purposes of instruc-
tion in processes of manufscturs,

The Canadian Exports Asgociation,
under the executive leadership of Sen-
ator Frederic Nicholls, has already ren-
gared important service, but its work
is just beginning, The organizution,
fathereisby the Canadian Monufaet-
urers' Association and backed by the

| i
| Ottawa government, is composed of
, Canadian  manufacturers, who buy
shares in the organization ."nci:n:hr:]im,,rr
| to the scope of their overations andt
their strength. The membership in- |
cludes 110 companies and its capita! has |
{8rowm to about $4,000,000, and last |
! year millions of dollars’ worth of ax:
|port business wa: negotiated through
the ucaociation and ity represuntatives
|in Britain, France, South Americs and
I- elsewhere,

| Scientific Research Aided

| The Advisory Council for Industrial
| and Scientific heseareh is closely iden-
i tified in function with similar organ-
| izations in the United States. Tha as-
| sociation is national in its scope and
| has in its councils picked scientifie pro-
fessm_-s of the country and leading in-
dustrial captains. Through the organ-
izatlon ecientific inventions and proc-
esses pre being worked out in factories
and industrial empioyes are given ac-
cess to university laboratories. In

broed lines the association’s plans em-
hr_ace_ (8) assist researches, where
scientists need financial backing in

working out processes; (b) industrial
guilds for the promotion of resesrch
common to a group of industries; (c)
a central research institute, wherp ex-
pert scientiats will elaborate processes
and inventions for the benefit of com-
anies which cannot afford to or lack
he facilities for joining a guild, The
council {s also taking definite stens to
conserve Canadian forests by refor-
estry methods and disease prevention,

tipeds there has been

| war?
| suecn & great waste of energy and such
an enormous distribution of wealth, of |
the products of labor without after|
effecta? Well, of course, there iz a]

'On the Credit Side of the
¢ Great War's Balance Sheet

Eln Spite of Destruction and Waste, the Wealth
Producing Equipment of the World Is Only

Slightly’ Impaired,

United States Is Greater Than Ever

While That of the

By Ceorge E. Roberts

Assistant to the President, National | United States will come out with miore

City Bank of New York
HEN the war broke out people
were appalled at the enormous
waste which they saw begin-
It was said that all the achieve-

that had been accumulated would be

| swent away; that the world would bhe
| set back: for one hundred years.

And
even now it is often said that it will
take a long time to recover from the
deatruction of wealth which has oe-
curred. That sounds plausible, but
lét's look at it. Wealth is of three
kinda:: First, there is the wealth in
the natural resources, the soil, the
forests, the minerals, water power,
ete.; then there is wealth in the form
of improvements—houses, factories,
equipment of every kind got develop-

ing the natural resources, for work-|

ing up the materials and for handling
and transporting them; and third,
there is what we call consumable
wealth, in the form of goods on hand
that minister directly to our comfort
and pleasure, All other wealth is sim-
nly contributory to this wealth of the
third class.

Mow to what extent have these three
clesses of wealth been exhausted by
the war? What about natural
sources? Have we made any percep-
tible inroads on our stores of natural
wealth? Certainly not, I should say
that there has been a development, un
opening up and uncovering of na!.ut;ﬂ
wealth which has put more of it in
sight and within reach than there was
in sight before the war.

What about the second class, tl
fixed improvements and the industria
equipment?
& balance on that. There has been a
gréat destruction of property in th".
zone of actual fighting. There has
been a great destruction of ships. But
bafore you jump at the (:onclu!-\l.(:si
that the world is going to be set I.\:J(;R
fifty or a hundred years you should
take account of the world's facilities
for replacing these things. :

The losa of the Lusitania was a seri-
ous one, for she was the highest prod-
uet of the shipbuilder's art.
time and labor required to replace the

re-

Lugitania are not very great compared |
were |

with the time and effort that :
covered in the development of ship

Luilding from the savage's dugout up !

to the Lusitania. In short, the achieve-
ments of the past are net so much in
the physical properties we inherit as
in the stock of knowledge that comes
down to us, While the Lusiténia was
a fine modern ship many of the othera
were not, and T venture the opinion
that the average cost of ocean trans-
portation will be less after the wav
than it was before, And ro a friend
tells me that a lot of the old towns
destroyed in the war zone should have
been condemned for sanitary reasens.
You kpow that a great many towns
liave been improved by a five.

How the War Has
Stimulated Industry

But now I say that it would be neclea- i
a8 |
heen a destruction of valuable prop- |

sary to strike a balance. There

erty in the war zone, and there has
been heavy wear and tear on industrial

equipment, and a deterioration of many |

kinds of property. On the other hand,
tliere hes been a lot of pew construc-
tion for war purposes, sand an ex-
yansion of industry for war purposes
which will be of permanent value
I'urthermore, under the pressure of war
much scientifie
development in industry. War is a
greal, stimulus to a people, Tt i an
emergency which lifts men out of
the track of routine and habit and

compels them to think and plan anew. |
We see 8 whole new dye industry cre- |
sted in this country, und many other)

industries have been given a marked
impetus. Agriculture i3 one of them.
The farm tractor has had a far more
rapid introeduction than would have
Leen probable in times of peace.

The third elass of weslth consists of

stocks of' consumable weuslth on hand.:

Perhaps stocks are lower than usual,
but the difference iz not important.
Stocks on hand are of small conse-
quen¢e compared with production ca-
pacity. As I said before it is not the
stock of goods but the flow of poods
that iz important.

But what about these enormous
debts? 1 do not consider the debts an
impossible burden, Suppose the United
‘Btates owes $20,000,000,000 or $25,.-
000,000,000. The bonds are widely dis-
tributed. The taxes will be heavy, but
they will pasz out of the pockets of
the taxpayers into the Treasury, and
out of the Tressury into the pockets
of the hondholders, who come pretty
near being the same people as the tax-
payers. And even if they are not the
game people the capital iz not lost
but is veturned to the same communi-
ties, Tt will be there for use in indus-
try, for investment, for the employ-
ment of labor, and all thése uses of
capital have equalizing, compensating
influences, so that all classes will be
practically reimbursed.

Two Kinds

of Losses 2

But somebody will say., Don't vou
think there are any ill effects from the
Is it possible that there can be

great waste of energy, a great destruc-
tion of products that have cost labor.
There are two kinds of losser. There
is the loss of something vou have had,
of what you had earned gand had on
hand an(f counted Bz your ecapital.
That is a loss you feel keenly and per-
haps causes you to feel discouraged.
And then there is another kind of loss
—the loss of what you might have
made. You look back and see when
gou made a mistake, that if you had
een wiser or quicker’ or more pains-
taking or industrious you might have
made something where you missed out.
As compared with what vou might have
had you have lost something, but you
don’t feel that loss quite so keenly
as the other.

Now, that is sbout the way I figure
the financial losses of this war; for
this country at least, and perhaps for
some of the others. T think the losses
of Germany will go a little further, 1

You would have to strike

But the |

ythink Germany will lose some things
[ that she had before, but I think the

{wealth than it had before.

I do not say that the United States
‘might not have been richer if there
{ had. been no war. That iz another
i proposition, Tf we could have had all
!this industrial activity upon peace |
enterprises, in developing and upbuild- !
| ing this country or other countries; if
'we could have had the same complete
employment of our people: if we could
huve expended all this money and labor
in improving our railways and other
publie utilities and our industries; if
(we could have electrified our railways
tand our industries, and hitched them
| up to the running streams; if we could
have enlarged our terminals, tunnelled
more of our rivers, incressed our ware-
house facilities, irrigated or drained
some more of our lands, and done other
| things 1 might name, instead of put-
ting this labor and money into the war,
no doubt we would be richer to-day.
But as it is we have changed over from
A debtor to a creditor nation, and 1 be-
lieve that in capacity for wealth pro-
duction—that is to say, in capacity to
turn out a stream of products and ser-
| vices which minister to the comfort
jand welfare of our people-——wa are de-
| cidedly ahead of where we stood at the
| beginning of the war.
| And 5o far ag the future of busi-
| ness is concerned, there is no obatacle
|''0 the continuance of business ac-
tivity except the difficulty of readjust-

{ing business tc & peace basis. I do
iuot minimize that difficulty. On the
L think it a very serious

contravy,
|om=: but so far as this theory of the
i exhaustion of wenlth by ‘the war is
| cencerned there is nothing in it. The
| wealth producing equipment of the
world ia only slightly impaired, and of
this country is greater than ever,

, Prosperous in

|

{ Spite of the War

But there is a preat lesson in all

|ihis experience, and this is the lesson

the | o the possibility of incrensing the,
| | production of wealth in this country.;

Notwithstanding all the men who have
zone from the farms into the war and
into the war industries, the farms have
| produced more in the four years of
Iv.'m' than in any other four wvears of |
| cur history., Notwithstanding all the!
| tnen who have gone from the 1':1!1‘:&1.‘.3:?.:
| the railways have handled more trafTic |
‘than ever before. And so you may o
through most of our really wvital in-|
| wustries.  the industries producing|
| necessaries, and find that pl’ﬂduttlﬁ“!
| hss been greater than ever,
The wape carnera on the average
| iave earned more, lived better, and |
probably =aved more than they ever
id before. The fermers have heen
sosperous and ‘the average business
man has bheen prosperous, and your |
own records as 2 bond-zelling organizu-
tion indicate that there is wider dis- |
tyibution of investments thun ever be-|
fore. It sounds like a paradex, and
somo of it is fetitious, for of course
the Liberty bonds do not represent
veal weslth; they are only a claim on |
the future, J
But on the whole the country is|
veally prosperous in spite of the war,
and the explanation is in the faet that
sur wealth producing powers have been
working at a 1ate they never worked
belore.

‘ Relevant Comment

Libherty Bonds Listed

en the Stock Exchsnge in
| the Londs of the fourth Liberty Loan
will begin to-morrow, according to an
oficin] announcement yesterday, which
said that transactions will be for cash,
or the ‘regular” way. The lalter
phraseology mzans that all bonds must
be delivered not later than the day
following the sale. The bonds of the
previous issues closed the week more |
than a point above the last sales of
the preesding week,

New
Trading

India’'s Industrial Development

India’s nrogress toward industriai
development has been one of the sur- |
prises of the war, says the Guaranty |
Trust Company. in an interesting |
pamphlet on the accomplishments of
the empire during the last four years. |
“The ability and readiness of India to |
help forward this industrial expansion
are indicated in the number of entcr'-'
prises started since the war began,
the pamphlet adds. “In 1914-1915
there were organized 112 companies,
with an aggregate authorized capital |
of 44,220,000t rupees, or about $14,377,- |

E. W. Wagner & Co,

24,460,000 pounds of copper, an in
| crease of 1,113,640 pounds over the
corresponding period @ yenr ago. In
September the company's  outpul

{Aetna Exposives

| Company for the year ended July 3L

Baldwin

Locomotive|

This company's industria]
position discussed in a spe. !
clal clrcular, I

i
i Copy H.-33 sent on request {
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GENERAL
ASPHALT

* Development of General Asphalt's ey
tensivn oll interesip-—History of Comipany
and operations of  Subsldisries—Growh
of Business—Anslysls of Earning-—Din-
dends sines 1006 —Finanoial and Market
Positlon—discussed in apeclal report jusy
wseed  hy our  Statistical Departmeat
Sent gratls on request for

Bulletln K-321
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Etochs—Bonds-—Grain
P Suovk Faglian,
AESTLEEN. § E‘::R‘];lu “l,:aatd E*L. "fl\"tdl
50 Broad St., New York

Telephones Broad 1280.7-4-5
irect Private iires,

: FICATE MND. 11,434, 1L FIVE )
C?‘If:;rr[eu of the r;pllm stook of the Leligh

Valley Coal Bajes (ompany, in name of
Jul'a Avery Filah, having been lost or miy
fald, notice s hernby glven thut i:w'l?a
tign has*been mude for & renewsl of ‘he

same —AdvL. -

408, and an average authorized capital
of 396,000 rupees, or sboul $128462
The number of new companies formed
in 1015-'16 wus 137; in 1818-17, 184
and in 1917-'18, 278. The sggregate
authorized capital for the 278 com-
panies was 305,703,000 rupees, or about
£99,199,249 and the average aulhorized
capital per company was 1,100000 ru.
pees,or about $356,840, The total number
of companina registered during the four
war vears is T06. with a total author
ized capital of DBO4,732.000 rupees, or
about $142,081,060, In addition to thess
investmenta In new companies thers
were, of course, e very great nurr!heruf
«xtensions of existing companies”

Corn Producte at New High

«Corn Products Refining reached the
new hign zecord price of 48% in yes
terday's short stock market session
and closed at 49, & net gain of % of
£ point. Treding in the stock con-
tinued in heavy volume and talk was
heard that the present buying move
ment was founded on the theory that
the company will materiully benefi
by the advent of pence.

0. & W.'s Rental

Tha amount of the Ontario & West
ern’s rental l:nrnpp_nsa_tiun under the
company's contract with the govern
ment has peen fixed st $2,108,580. As
suming other income and fixed charges,
equel to those of last year, 't is et
mated that there will be a surplus this
vear eqgual ‘o 1.6 per cent on the 258
113,000 stock,

Anaconda's October Output

The Anceonda Copper Mining Com-
pany in the month of October produced

amounted to 21,800,000 pounds, and with

{hat excention the October production

figures are the gmallest thas far for
the vear.

i = [
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Sales Reach $46,295,064

Total sales of the Mtna Fxplosive:

1918, were %46,205,064 and opersiing
profits $6,828,156, according to a 1
port submitted to the United Stales
Distriet Court by the receivers, Geﬂrﬁ"_
. Holt and Benjamin B. Odell. 0
of the net earnings there was de
ducted $3,054,871 for insurance claims
for commissiona, fees, ete, leaving 4
balance before Federal taxes and
amortization charges of 33,775,180
The funded debt increased during Eht
period under consideration Sl&_sﬂ‘-:iﬂ
and preferred stock decreased 1,752}
shares, or %178,260, due to a contract
with the General Crushed Stone Com:
pany, whose contract for the exchangt
of bonds for stock was upheld.

. - L ] -
=_ Significant Relations
Money and Prices: B
o, A Tear g
Stock of money gold in the country $3,079,094,009 43,035,390,720
.\'nrfli',‘!ﬂ’r
June 20, 1018 previous o
|| Loans of all national banks.....'..  $9.260,402,000 $2,818,312,000
| Their surplus reserves............. 162,819,000 841,931,000
{| Bills discounted and bought by Fed- Lol Cecarmntl
| eral Reserve Banks .... eeereeaan $2,123,019,000 ¥
Federal Reserve notes in circulation 2.515,604,000 851,001,000
Total gold reserve ................. 2,052,229,060 1,5646,075,000
| day. TeioTe ol MNP
| Average price of fifty stocks........ “"“_”‘* 2. dafE"m A meas2
I Average price of twenty-five bonds. ., 86.19 86.06 ga47
: Food cost of living (Annalist index r.: wee: The woek before. A?wﬁ
| number) ....... e S e e e L 21,
|| General commodity price level (Duns . ... Sty X é,,
i index number) ............ craves 233227 232,882 19.
Production:
Bept. 30 A 8t Gl A year age.
Unfilled U. S. Steel orders, tons. . ...8.207,905 8,766,042 9,883,447
September, August, A yeur wp
|| Pig iron (daily average), toms..... . 113,942 109,341 104,468
l 1018 yield, estisaied. Tue 1%
{] Wheat crop, bushels.....,......... 3 650,
I Oat crop, bushels.................. 1.535,297,000 1.587 286,000
{1 Corn crop, bushels....... S eieibieiaTaly a 2,717,775,000 3,169,
] Cotton, bales......... slainioielv e niein s 11,818,000 1
§ ———lncrenss wr decreass from year befom—
| Seter 3 Plist westt \[m'l';:ﬂ_—; Bk or. 1
;| Distribution: it gl i |
|| Gross railroad earnings............--134% L37.1% + a0
: Laat weel. Week before Tear 0
] Bank clearings........... vensnanssaT210% +74% +18%
| General: . b
Eeptember £0. August 31,
| Active cotton =pindlgs.............. 3?,524.2?5 23,646,811 M
Commercial failares"{Dun's)s Eeptember. Auput A yeat ‘,:
N DO et s aarsrera sin et s e 674 720 11mf
Liabilities ............... ...§17,407,130 7984760  §i1. 3
Buliding permits (Bradstreet’s): September, 1818, septombet, g
(142 cltles) ... ............... ....§32,685, 946,959 & 8




